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General Information 
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lndex 


The reports and statements set out below comprise the annual finandal statements presented to the Tokologo Munidpality 
Council; 


lnclex 

Accounting Officer's Responsibilities and Approval 

Statement of Finandal Position 

Statement of Financial Performance 

Statement of Changes in Net Assets 

Cash FIow Statement 

Accounting Policies 

Notes to the Annual Financial Statements 
Appendixes; 

Appendix B: Analysis of Property, Plant and Equipment 

Appendix 0: Segmental Statement of Financtal Performance 

Appendix EC1); Actual versus Budget (Revenue and Expenditure) 

Appendix E{2): Actual versus Budget (Acquisition of Property, Plant and Equipment) 

Appendix F: Disclosure of Grants and Subsidies in terms of the Munidpal Finance 
Management Act 

Abbreviations 

GRAP Generally Recognised Accounting Practice 


Page 

4 

5 

6 
7 
S 

9-17 

1S-33 


34 

38 

40 

44 

48 


GamAP Generally Acoepted Munidpal Accounting Practice 

lyiPj^A Municipal Finance Management Act 

MIG Munidpal Infrastructure Grant (Previously CMIP) 

DWA Department of Water Affeiirs 
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General Information 


Tokologo Is a Category B Local Municlpality as defined by the 
Legal form of entity Municipal Strgqtures Act. (Act no 117 of 1 998) 

Tokologo Munlclpality is a iocal municipallty performing the functions 
Natgro of business and principal activities as sat ogt in the Constitutlon, Act no 105 of 1996) 
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Accounting Officar 
Chief Finance Officer (CFO) 
Registered office 

Bufiiness address 

Postat addrass 

Bankers 
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G K Mokgobo (eiected May 2011) 
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General Information 


Relevant Legislation Municipsl Finance Management Act (Act no 56 of 2003) 

Dlvlslon of Revenue Act 
The Income Tax Act 
Value Added Tax Act 

Municipal Structures Act (Act no 117 of 1998) 

Municipal Systema Act (Act no32 of 2000) 

Munlclpal Planning and Performance Management Regulations 
Water Servlces Act (Act no 10S of 1997) 

Housing Act (Act no 107 of 1997) 

Municipal Property Rates Act (Act no 6 of 2004) 

Eiectrlcity Act (Act no 41 of 19S7) 

Skllls Development Levies Act (Act no 9 of 1999) 

Employment Equity Act (Act no 55 of 199S) 

Unemployment Insurance Act (Act no 30 Of 1966) 

Basic Conditions of Employment Aot (Aot no 75 of 1997) 

Supply Chain Management Regulations, 2005 
Coiiective Agreements 
Infrastruoture Grants 
SALBC Leave Regulations 
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lnclex 


The reports and statements set out below comprise ths annual finanoial statements presented to the Tokologo Municipality 


Council; 

lndex Paga 

Accounting Offioefs Responsibilities and Approval 4 

Statement of Financial Position 5 

Statement of Financial Performance 6 

Statement of Changes in Nst Assets 7 

Cash Flow Statement 8 

Accounting Policies 9-17 

Notes to the Annuai Financiai Statements 18-34 

AbbrevlatlonE 


GRAP Generally Recognissd Accountlng Practice 

GAMAP Generaliy Accsptsd Municipal Accounting Practice 

MFMA Municipal Financa Management Act 

MIG Municipal Infrastructure Grant (Previously CMiP) 

DWA Department of Watsr Affalrs 
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Accounting Officer's Responsibilities and Approval 


The accounting offlcer is required by the Munidpal Finance Management Act (Act 56 of 2003). to maintain adequate 
accounting records and is responsible for the content and integrity of the annuai financial statements and related financial 
information inciuded in this repotl. It is the responsibility of the accounting officer to ensure that the annual finandal 
statements fairly present the state of affairs of the munidpality as at the end of the financial year and the results of its 
operations and cash flows for the period then ended, The external auditors are responstble for reporting on the fair 
presentation of the annual financial statements. 

The annual finandal statements have been prepared in accordance with the Standards of Generally Recogntsed 
Accounting Practices (GRAP) and the Standards of Generally Accepted Municipal Accounting Practices (GAMAP) 
prescribed by the Minister of Finance in terms of General Notice 991 and 992 of 2005. 

Accounting pglides for material transactions, events or conditions not covered by the above GRAP and GAMAP Standards 
have been developed in accordance with paragraphs 7, 11 and 12 of GRAP 3. These accounting policies and the 
applicabie disclosures have been ba$ed on the South African Statements of Generally Accepted Accounting Practices (SA 
GAAP) including any interpretations of such Statements issued by the Accounting Practlces Board, 

The annual finandal statements are based upon appropriate acoounting polides that are supported by reasonabie and 
pmdent judgements and estlmates. 


The accounting officer acknowledges that he is ultimately responsible for the system of internal finandal contnol established 
by the municlpality and places considerable importance on maintainlng a strong control environment. To enable the 
accounting officer to meet these responsibilities, the accounting officer sets standards for internal control aimed at reducing 
the risk of error or loss in a cost effective manner. The standards indude the pnoper delegation of responsibilities within a 
dearly defined framework. effective accounting procedures and adequate segregation of duties to ensure an acceptable 
level of risk. These controls are monitored throughout the municipality and all employees are required to maintain the 
highest ethical standards in ensunng the municipality’s business is conducted in a manner that in ail reasonable 
clrcumstances is above reproach. The focus of risk management in the municipality is on identlfying, assessing, managing 
and monitoring all known forms of risk across the munidpality, While operating risk cannot be fully eliminated, the 
municipality endeavours to mtnimise it by ensuring that appropriate infrastmcture, controls, systems and ethical behaviour 
are applied and managed within predetermined procedures and constraints. 


The accounting ofRcer is of the opinion, based on the Informatlon and expIanations given by management, that the system 
of internal control provides reasonable assurance that the financial records may be relied upon for the preparation of the 
annual financial statements. However, any system of internal financial control can provide only reasonable, and not 
absolute, assurance against material misstatement or loss. 

The accounting officer has reviewed the munidpality’s cash flow forecast for the year to June 30, 2012 and, in the light of 
this review and the current ftnanclal position, he is satisfied that the munidpality has or has access to adequate resources 
to continue in operationai existence for the foreseeable future. 

The munidpality is largeiy dependent on Government Grants for continued funding of operations. The annual financial 
statements are prepared on the basis that the municipality is a going concem and that there is no intentlon to liquidate or 
curtail materially the scale of the municipality. 

The extemal auditors are responsible for independently reviewing and reporting on the municipality’s annual flnandal 
statements. The annual financial statements have been examined by the municipality's external auditors and their report is 
presented on page 5. 


The annual financial statements set out on pages 5 to 33, whlch have been prepared on the going concern basts, were 
approved by the accounting officer on September 25, 201 1 and were sign^ by: 





L M A l^fdtertg'^imlcHsaMVIanager) 


IpaMVI^; 
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Statement of Financial Position 

Figures in Rand Note(s) 2ŌTi ^ 2010 


Assets 

Current Assets 
Inventorias 

Other receivables from exchangQ tranaactions 

VAT receivable 

Prepayments 

Trade receivables from exchange transactions 
Cash and cash equivalents 


Non-Current Assets 
Biological assets 
Investment property 
Property, plant and equipment 
Investments 

Total Assets 

Llabiiities 
Current Liabilities 

Current portion of finance lease obligation 

Trade and other payabies from exchange transactions 

Consumer deposits 

Current unspent condltlonal grants and receipts 

Provisions 

BanK overdraft 


Non-Current Llabllltlea 

Non current portion of finance lease obligation 
Provisions 

Total Llabilitlas 
Net Asaets 


6 

1,339,442 

1,339,442 

7 

509,564 

323,072 

8 

3,108,223 

2,406,913 


9,491 

- 

9 

12,511,473 

31,382,623 

10 

6,667,278 

34,064,942 


24,445,471 

69,516,992 

2 

1,311,320 

1,565,760 

3 

114,999 

114,999 

4 

205,126,481 

168,241 ,547 

5 

269,493 

278,994 


209,821,293 

170,204,300 


234,266,764 

239,721,292 


11 

126,898 

172,065 

14 

6,632,430 

14,987,970 

15 

320,397 

303,084 

12 

- 

23.292,894 

13 

2,138,126 

1,773,086 

10 

4,484,472 

1,036,941 


13,702,323 

41,566,040 

11 

181,276 

305,174 

13 

14,120,199 

1 ,746,866 


14,301,475 

2,055,040 


28,003,798 

43,621,050 


206,262,966 

196,100,212 


Net Assets 

Accumulated surplus 206,262,966 196,100,212 
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Statement of Financial Performance 
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Statement of Changes in Net Assets 


Figures in Rand 


Opening baiance as previously reported 
Adjustments 

Correction qf prior period eror 

Balance at July 01 , 2009 as restated 
Changes in net assets 
Surplus for the period 

Total changes 

Opening balance as previously reported 
Adjustments 

Con-ectlon of prior period errqr 

Balance at July 01, 2010 as rssUted 

Changes in net assets 
Surplus for the period 

Total changes 
Balance at June 30, 2011 


Accumuiated 

surplus 

Total net 
assets 

154,612,911 

154,612,911 

496,771 

496,771 

165,109,682 

155,109,682 

40,990,530 

40,990.530 

40,990,530 

40,990,530 

186,655,159 

186,655,159 

9,445.052 

9,445,052 

196,100,211 

196.100,211 

10,162,755 

10,162,755 

10,162,755 

10,162,755 

206,262,966 

206,262,966 


Note (32) 
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TOKOLOGO MUNICIPALITY 

Annual Flnandal Statemsnts for the year ended June 30. 2011 


Cash Flow 

Figures in Rand 


Cash flows from operating activlties 


Receipts 

Sale of goods and services 
Interest income 
Dividends received 


Payments 

Finance costs 

Net cash flows from operating activities 


Cash flows from investing activities 

Purdhese of property, plant and equipment 
Purchase of other intsnglhle assets 
Proceeds from sale of financial assets 
Increase ih blological assets 
Proceeds from sale of blological assets 

Net cash fiows from investing activities 
Cash fiows from tinancing activities 


Finanqe lease payments 

Nat increase/(decrease) In cash and cash aquivalents 
Cash and cash equivalents at the beglnning of the year 

Cash and cash equivalents at the end of the year 


Statement 

Note(3) 2011 



8,833,595 

1,674,125 

2,117 

9,608,196 

3,011,171 


10,509.837 

12,619,367 


(11,477) 

(812) 

30 

10,498,360 

12,618,555 


4 

(41,120,023) 

(27,809,179) 


(146,271) 

- 


35,624 

(38,195) 

2 

(351 ,340) 

(208,140) 

2 

498,367 

260,140 


(41,083,643) 

(27,795,374) 


(259.912) 

(285,751) 

(30,845,195) 

(15.462,570) 

33,028,001 

48,490,571 

2,182,806 

33,028,001 
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Accounting Policies 


1 Presentation of Annual Financial Statements 

,nnu., «nnncia, « 

Seotion 122 (3) of the Municipal Finance Management Act. (Act No. 56 ot zuuj}. 

Ti.a fClcwing GRAP stnndards have b«en isued bul are not yet e«ectlve and have not been eerly edopted by the 

municipality: 

Standard of GRAP 
GRAP21 
GRAP 23 

GRAP24 
GRAP 25 
GRAP 26 
GRAP 103 
GRAP 104 


Impairment of non-cash generating assets 
Revenue from non-exchange transactions (Taxes and 

Presenlation of budget information In financlal statements 
Employee Benefits 

impairment of cash-generatlng assets 
Heritage Assets 
Financia! Instruments 


A summary of the significant accounting policies are dlsclosed below, 

These accounting policies are consistent with the previous period. 

1.1 Slgnificant judgements and aources of estimation uncertainty 

p,.p.dr.g ,hu anhUd, hnbhCd, ^ IS 

amounts represented m the annual financiai statements ® . I ggyitg m the future could differ from these 

;£r.;Lrnrbrrnnj;;r t — ^ n;^;gd™n.d 

Provisions 

Provteions rniuad ond n.onagdmon, detenhlned esdmatee based on Intormdtion avdllabie. Addraonal disclosure cf 
these estimates of provisions are included m Note 14 - Current Provisions. 

Allowance for doubtful debts 

An impainnent loaa on debtors te debtore'^based tJ'airouterdteg'amourat year.end. Bad 

K wrrar "he eTp-ra^fc'r^rTnrryrr in wbioh tbay are toan«.ed. Addhtona, disCosuto of toese 
estimates are included in note 10. 

1.2 Biological assets 

Biological essets are measured atthelrfairvelue lese eefimafed pointHSf.$ale eoets. 

The fair vaiua of geme te determined besed on market prices ot game ot similar age. breed. end genetic ment. 

A gain or lose arteing on inlSel reoognraon of blologloal eaaete et felr velue leee eatimeted poinMf-sale eosts is Included in 
surplus or deficit for the period in whlch it arises. 

1 3 Investment properly 

Investmen. ptoperty te property (land or a building - or par. o, a building - or both) held to eern rentele or for capitol 

appreciation or both, rather than for. 

» use in the production or supply of goods or services or for 

- adiministrative purpOSSS, or 
» sale in the ordinary course of operations. 

OwnerAtocupied property le pmperty held for uae in the produotlon or supply of goods or eervioee or for edminteteetive 

purposes- 
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TOKOLOGO WIUNICIPALITY 

Annual Financlal Statements for the year ended June 30, 201 1 

Accounting Policies 


1.3 Invastment property (continuad) 


Investment praperty Is recogniMd 3$ an nssdt when, end only when. it le prodable that the Mure eeonoihic teneto th^ 
are associated with the investment praperty will flow to the enterprise, and the cost of fhe investmenf property can be 
measured rellably. 


Transitional provision 

The municipality accounted for investment property applying the transitional provision in both 2010 and 2011. This is in 
accordance with its transltlonal provision as per Directive 4 of the GRAP Reporting Framework, 

Accordino to the transitional provision, the municipality Is not reguired to measure Investment property for reporting penods 
h^inning^ on cr aftsr a date Uin fhraa yeais fbllcwing tha data cf initial adcption Of S**"!*'^ ^ 

property Investment property has accordingly been recognlsed at provisional amounts, as disclosed In Note 5. The transitional 

provision expire3 on 30 June 2012. 

Until such time that the transitional provisions on msasuremant of investment propeity atplhSS. entitiSS need nct COmply with 
the standard of GRAP on: 

- Presentation of Financial Statements (GRAP 1), 

• The Effects of Changes In Foreign Exchange Transactions (GRAP 4), 

• Leases (GRAP 13), 

• NonSrenf'>^etVH^ for^Sale and Discontinued Operations (GRAP 100), to the extent that these standard 
preschbe requirements fbr investment property. 

The exemptlon from applylng the measurement requirements of the StandaRl of GRAP on 

associated presentation and disclosure requirements need not be complied wlth for investment pidperty o 

accordance wlth the requirements of the Standard of GRAP on investment property. Management has put in place plans to 
improve the accounting for Investment property by end June 2012. 

1.4 Property, plant and equipment 

Property, plant and equipment are tanglble non-current assets (induding infrastructure assets) duriHa 

prdductlon or supply of goods or services, renta! to others, or for administratlve purposes. and are expected to be used during 

more than one period. 

Thecostofanitemofproperty.plantandequipmentisnscognisedasanassetwhen: 

• it is probable that future economic benefits or service potential associated with the item will flow to the 
munlcipality; and 

• the cost of the item can be measured reliably. 

Property, plairt and equlpineot purthaaad from 01 July 2008 fomand has been Initially 

equipment purohased^ prior to thls date bas been meaeured at provieional amounls in terms of Direetive 4 of the Acoounting 
Standards Board issued in March 2009. 

The cost of an item of property. plant and equipment Is the purchase price and 

the location ahd condition necessary for it to be capable of operating ih the manner mtended by management. Trade disoounts 
and rebates are deducled in arriving at the cost. 

Where ah asset is acquired at no cost, or for a nominal cost, its cost is Its fair value as at date of acquisition, 

Where an item of property. plant and equlpment is acqulred in exchange for a non-monetary ass^ or 

MrJbinatlon of moneter/ and non-monetary assets, the asset acquired is initlally ^ ^ 

acqulred item’s falr value was not determinable, it's deemed cost is the carrying amount of the asset(s) given up, 

When significant components of an item of property, plant and equipment have different useful lives, they are accounted for as 
separate items (major components) of property, piant and equipment. 

Costs include oosts inairred initially to aoquire or oonstiuct en item of praperty, 

subsequently to add to, replace pert of, or servioe it If a replacemaivt tast is reccgnised In ttie oarrylng amount oi en item ot 
property, plant and equipment, the carrying amount of the replaced part is derecognised- 
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Annual Financlal Statements for the year ended June 30, 201 1 

Accounting Policies 


1 ,4 Property, plant and equlpment (contlnued) 

The initial estimate of the costs of dismantling and removing the item and restoring the site on ^hich it is lorated is also 
induded in the cost of property, plant and equipment. w/here the entity Is obligated to incur such expenditur^ where t e 
obllgation srises as a result of acquirins the asset or uslng it for purposes other than the production of mventones. 

Reoognition of costs in the carrying amount of an item of property. plant and equipment ceases when the item Is in the locatlon 
and CMndition necessary for it to be capable of operating in the manner intended by management. 

Major spare parts and stand by aquipment which are expected to be used for more than one 

plant and equipment. In addition, spare parts and stand by equipment which can only be used in connection with an item of 
property, plant and aquipment are accounted for as property, plant and equipment, 

Maior inspection costs which are a condition of continuing use of an item of property, plant and equipment and which meet the 
SSS:' includsd as a replSMnent In the eoet ef the item et prcperty, plent end equipment. Any renneinins 
inspection oosts from the prevlous inspectlon are derecognised, 

Propertv plant and equipment Is carried at cost less accumulated depreciation and any impairment losses ext^pt tor items of 
propertyl plant and equipment which was acquired prlor to 01 July 2008, which are carned at provisional amounts. 

When an item of property, plant and equipment is ravalued. any accumulated depreciation at the date Jhe revaluation is 
eliminated against the gross cōirying amount of the asset and the net amount restōted to the revalued amount of the asset. 

Property, plant and equipment are depreciated on the straight line basis over their expected useful lives to their estimated 
resldual value. 

The useful lives of Items of property, plant and equipment have been assessed as follows: 


Item 

Buildings 

* Buildings 
Fumiture and fiKlures 

- Furniture and fittings 
Motor vehides 

* Other vehicles 

* Specialised vehicles 
OffiCō Equipment 

* Office Equipment 
IT equipment 

* Computer Equipmeni 
Infrastructure 

* Roads and Pavings 

* Water 

- Sewerage 
Comrnunity 

■ Buildings 

> Recreational Faoilities 

* Security 

Other property, plant and equipment 

* Watercraft 

> Specialised plant and equipment 

- Bins and containers 


Average useful life 

30 

7-10 

S 

10 

3-7 

3 

30 

15-20 

15-20 

30 

20-30 

5 

15 

10-15 

5 


. residual velue, and the useful life and depreciation method of each asset are reviewed at the end of each reportmg date. If 
expectations differ frcm previous estlmates, the change is accounted for as a change in accountmg estimate 


Each part of an item of property. plant and equipment with ō oost that is signlflcant in relation to the total cost of the item is 
depreciated separately. 


Ths cl.preolation ehorgt for taeh pariod ia raoognistd in aurplus or dalicit unless it is includad in the carrying amount of 
enother asset. 


Items of property, plant and equipment are derecognlsed when the asset is disposed of or when there are no further ecQnomic 
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Annual Financial Statements forthe year ended June 30, 2011 

^Accounting Policies 


1.4 Property, plant and aquipment (continued) 
beneflts of servica potential expected from the use of the asset. 

Is inPlPPed In suiplue or deflcitwhen 

riMomLLjH L ^ ® derecognittori of an item ot property, piant and eouipmant ie 

determined as the difference between the net disposal proceeds, if any, and the carrying amount of the item. 

Transitional provision 

H equipmant acquired prior to 01 July 200Ō in accordance with Its transitional 

th^ ^ Reporting Framework. All classes of property, plant and equlpment are affected by 

incoS^ ptant and equipment where 

adoS iflhr SSEHir,; ^ t noSS ® beglnnmg on or after a date within three years foilowlng the date of initial 

^ w GRAP on Property, plant and equipment, The relevant Property, plant Ind equipment has 
accordingly been recognlsed at provisional amounts, as disdosed in Note 4. The transitional provision expires on 30 Junl 

0 "mpfy''“th"lhe S'nJert of Gi2!J? 0 ^'''*'°"* “P'™- "eed not 

“ Presentation of Financiai Statements (GRAP 1 ), 

- The Effects of Changes in Foreign Exchange Transactions (GRAP 4) 

* Leases (GRAP 13), 

“ Segment Reporting (GRAP iS), 

Non-current Assets Held for Sale and Discontinued Operations (GRAP 100), to the extent that these standards 
prescnbe requirements for property, plant and equipment. 

measurement requirements of the Standard of GRAP on Property, plant and equipment 
eoS omant presentatlon and disdosure requirements need not be complied wL fer property, plant and 

hi2 rf + '^I requirements of the Standard gf GRAP on Property, plant andLquipment 

Management has put in place plans to improve the accounting for property, plant and equlpment by end June 2012. 

1-5 Intangible assets 

An asset is identified as an intangible asset when It: 

' an gntlty and sold. Iranstensd. Ileensed. rented or e^changed, 

either mdividually or together with a related contract, assets or liability; or 

contradual rights or other legal rights, regardless whether those rights are transferable or separate 
TTom the municipality or from other rights and obllgatiohs. ^ 

An intangible asset i$ reoognised wheh: 

arld expected future economic beneflts that are attributable to the asset wlll ttow to the entity; 

“ the cost of the asset can be measured reliably. 

property, plant and equlpment are initially recognised at cost. 

carried at cost less any accumulated amortisation and any impalrment losses. 

LicsnsfiS 0 nu TrsnchiSes ^ year 

Intangible assets are derecognised; 

* on disposal: or 

* when no ftjture economic benefits or sen/ice potentlal are e^pected from its use or disposal. 

LVufor°dcM:Vcn^hTZ“cd*^^^ ^ "> 

1.6 Flnancial instruments 

Initlal reccgnitlon and measurement 

Financial instruments are measured initially at fair value. 
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1.6 Financial inetriiments (continued) 

Trade and othor receivables 

Trade recelvables are measured on initial recognltlon at fair value, and are subsequently measured at amortlsed cost using 
the effedive interest rate method. Appropriate allowances for estimated Irrecoverable amounts are recognised In surplus or 
defjcit when there is objective evidence that the asset is impalred. Significant flnanciat difficulties of the debtor, probabillty 
thatthe debtor witt enter bankruptcy orfinancial reorganisation, and defautt ōrdelinquency in payments (more than 30 days 
considered Indlcōtors that the trade receivable is impaired. The attowance recognlsed is measured as the 
diffierence between the asset’s carrying amognt and the present value of estimated future cash flows discounted at ths 
effective mterest rate computed at inltial recognition. 

The carrying amount of the asset Is reduced through the use of an allowance account, and the amount of the deficit is 
recognised in surplus or deficit within operating expenses. When a trade receivable is uncollectibte. it is written off against 
the allowanoe account for trade receivables- Subsequent recoveries of amounts previously written off are credited aaalnst 
operating e^penses in surplus or defioit. 

Trade and other receivables are classified as loans and receivables. 

Trade and other payables 

Fihancial liabillties COnsist of trade and other payables. Trade and other payables are Inltially measured at fair value, and 
are subsequentiy measured at amortlsed oost using the effective interest rate method. 

Cash and cash equivalents 

Cash and cash equivalents comprise cash at bank and demand deposlts that are readily convertible to a known amount of 
cash and are subject to an Insighificant risk of changes in value. These are initially and subsequently reoorded at fair value. 

Bank overdraft and borrowings 

Bank overdrafts and borrowings are initlatly measured at fair value, and are subsequently measured at amortised cost 
using the effective interest rate method. 

1.7 Leases 


A lease Is dassified as a flnance lease if It transfers substantlally all the risks and rewards Incidenta! to ownership. A lease 
is classlfied as an operating lease if it does not transfer substantially all the rlsks and rewards Incidental to ownership, 

Finance leases - lessee 

Flnance leases are recognised as assets and [iablllties in the statement of financial position at amounts equal to the fair 
value of the leased pwperty or, if lower, the present value of the minimum lease payments. The corresponding liablllty to 
the lessor is included in the statement of financial positiōn as a finance lease obligation. 

The discount rate used in calculatlng the present value of the minlmurn lease payments Is the interest rate Implicit in the 


The lease payments are apportioned between the finance chōrge and reduction of the outstanding liability.The tlnance 
charge is allocated to each period during the lease term so as to produce a constant periodic rate on the remainihd balance 
of the liability. 

Operating leases - leseor 

Operating lease income is recognised as an income on a straight-line basis over the lease term. 

Inltial direct costs Incurred in negotlatlng and arranglng operating leases are added to the carrying amount of the leased 
asset and reoognised as an expense overthe tease term on the same basis as the tease income. 

Income for leases is disclosed under revenue in the statement of financial performance. 

1.8 Inventories 
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1.S Inventories (contlnued) 
Transitional provision 


The municlpality has acqounted fōr inventorles at provisional amounts in both 2010 and 2011 in accordance wlth transitional 
provisions as per Directive 4 of the GRAP Reportlng Framework. 

According to the transitional provlelon, the municlpality is not required to measure Inventories for reporting periods beginning 
on or after a date within three years following the date of initial adoption of the Standard of GRAP on Inventories Inventories 
nave accondingly been recognlsed at provisional amounts, a$ dlsclosed in 6. The transitional provision expires on 30 June 


Until such time that the transitional provisions on measurement of Inventories expires, entilies need not connplv with the 
Standard of GRAP on: 

- Presentation of Financial Statements (GRAP 1 ), 

• The Effects of Changes in Forelgn Exchange Transactbns (GRAP 4) 

• Leases(GRAP 13), 

» Segment Reporting (GRAP 13), 

• Non-current Assets Held for Sale and Discontinued Operations (GRAP 100), to the extent that these standards 
prescribe requirements for inventories. 


The exemption from applying the measurement requirements of the Standard of GRAP on Inventories implies that any 
presentation and disdosure requirements need not be complled with for inventories not measured in accordance 
with the requirements of the Standard of GRAP on Inventories- Management has put in place plans to improve the accounting 
tor inventory by end June 201 1 . 


1-9 Employea benefits 


Short-term employee benefite 


The cost of short-term employee benefits, (those payable within 12 months after the servlce is rendered, such as paid 
vacation leave and sick leave, bonuses, and non-monetary benefits such as medlcal care), are recognised in the period In 
which the service is rendered and are not discounted. 


The expected cost of compensated absenoes is recognlsed as an expense as the employees render servlces that increase 
their entitlement or, m the case of non-accumulatlna ōbsences, when the absence occurs. 


□efined contributlon plans 


Payments to defined contribution retirement benefit plans are charged as an expense as they fall due. 

Payments made to industry-managed (or state plans) retirement beneflt schemes are dealt with as deflned contribution 
plans where the rnunicipallt/s obligation under the schemes is equivalent to those arising In a defined contribution 
retirement benefit plan. 

□efined beneflt plans 

Por defined benefit plans the cost of providing the benefits is determined using the projected credit method. 

Actuarial valuatlons are conductad on an annual basis by independent actuaries separately for each plan. 

Consideration is glven to any event that could impact the funds up to statement of flnancial position date where the interim 
valuation is performed at an earlier date- 


Past service costs are recognised immediately to the extent that the benefits are already vested and are otherwise 
amortised on a straight line basis over the average period until the amended benefits become vested. 

To the extent that, at the beginning of the financial perlod, any cumulatlve unrecognised actuarial gain or loss exoeeds ten 
percent of the greater of the present value of the projected benefit obligation and the fair value of the plan assets (the 
corridor), that portion is recognised in the statement of financial performance over the expected average remaining service 
lives of participatmg employees. Actuarial galns Or losses wlthin the coiridor are not recognised- 

Gains or losses on the curtailment or setttement of a defined benefit plan is recognised when the munlcipality is 
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1.9 Employee beneflts (continued) 
demonstrably cortimitted to curtailment or settlement 

When It fs virtually certaln that another party will reimbgrse some or all of the expenditure required to settle a defined benefit 
obligation, the nght to reimbursernent is reqognlsed ōs a separate asset The asset is measured at fair value. In all other 
respects, the asset is Ireated in the same way as plan assets. In the statement of financial performance, the e^pensa 
reiating to a defined benefit plan is presanted as the net pf the amount recognised for a reimbursernent. 

The amount recognised In the statement of financial positlon represents the present value of the defined beneflt obliqation 
as adjusted for unrecognised actuarial gains and losses and unrecognised past servlce costs, and reduces by the fair valuè 


Any asset is limited to unrecognised actuarial losses, plus the present value of available refunds and reductlon in future 
contnbutions to the plan. 

1.10 Provisionsandcontingencies 

Provisions are recognised when: 

■ the munlcipality has a present obligation as a result of a past event; 

• it is probable that an Outflow of resources embodylng economic benefits or service potential will be required to 
settle the obligation; and ^ 

“ a reliable estimate can be made of the obllgation. 

The amount of a provision is the best estimate of the expenditure expected to be required to settle the present obligation at 
the reporting date. 


Provisions are revlewed at each reporting date and adjusted to reflect the ourrent best estimate. Provisions are reversed if It 
is no longer probable that an outflow of resources embodylng economic benefits or service potential will be required to 
settle the obiigation. ^ ' 

A provision i$ used only fbr expenditures for whlch the provision was originally recognised. 

Provisions are not recognised for future operatlng deficits. 

Contingent assets and contingent liabilities are not recognised. Contingencies are dlsolosed in note . 

1,11 Revenue from exchange transactlons 

Revenue ftcm exchange transactlons refers to revenue that accrued to the municlpality directly in return for services 
rendered/goods Sold, the value of which approximōtes the consideration recelved or receivable. 

Service charges relating to electricity and water are based on consumption. Meters are read on a monthly basis andiare 
recognised a$ revenue when invoiced. In instances where meter readings have not been performed, provisional estimates of 
consumptiOn are made. These adjustments are recognised as revenue in the invoicing period. 

Revenue from the sale of electriclty prepaid meter cards is recognised at the point of sale, therefore on a cash basls. ! 

Service charges relating to rgfuse removal are recognised on a monthly basis in arrears by applying the approved tariff to each 
property that has Innprovements. Tariffs are determined per categgry of property usage, and are levied monthly based onrthe 
recorded number of refuse containers per property. 


Service charges from sewerage and sanitation are based on the number of sewerage connections on each developed propertv 
using the tariffs approved from Council and are levied monthly. r r- r-, / 

Interesf revenue is recognised on a time proportion basis. 


Revenue from the rental of facilities and equlpment is recognlsed on a straight-line basis over the term of the lease agreemènt. 


Revenue arislng from the appllcation of the approved tariff of charges is recognised when the relevant servlce is rendered bv 
apptying the relevant gazetted tariff. This includes the Issuing of licences and permits. ; 

Revenue from the sale of goods Is reoognised when substantially all the risks and rewards in those goods is passed tolthe 
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1.11 Revenue from ■^change transactions (continued) ! 

consumer. j 

agent on behalf of another entity (the principal) is Ifmlted to 
oompensation for executing the agreed services, i 


or receivable, net of trade discounts and votume rebatès. 

1.12 Revenue from non-exchange transactions 


Revenue arising out of situations where the munlclpality acts as an 
the amount of any fee or commission peyable to the municipality as 

Measurement 

Revenue is measured at the fair value of the oonsideration received 


Revenue from noh-exchange transactions refers to transactions where the municipality received revenue from another entlty 
without directly giving approximatety equal value in exchange. Revenue from non-exchange transactions is generally 
recognised to the extent that the the related receipt or receivable qualffles for recognition as an asset and there is no liability to 
repay the amount, i 


Fines constltute both spot fines and Summonses. Revenue from spot fines and summonses is recognlsed when payment is 
reoeived, together with an estimate of spot fines and summonses that will be received based on past experience of amounts 
collected, I 

Revenue from public contributions and donatlons is reoognised when all conditions assodated with the contribution have been 
met or where the contribution Is to finance property, plant and equipment, when such items of property, plant and equipment 
qualifies for recognltion and first becomes available for use by the municlpality. Where public cohtributions have been received 
but the municipality has not met the related conditlons, a deferred income (liability) is recognlsed. | 

Contributed property, plant and equlpment is recognised when such items of propeity, plant and equlpment qualrfies for 
recognition and become avallable for use to the municipality. 

Revenue from the recovery of unauthorised, irregular, fruitless and wasteful expenditure Is based on legislated prooeddres 
mcludmg those set out in the Munlcipal Finance Management Act (Act No.56 of 2003) and is recognlsed when the recdvery 
thereof from the responsible councillors or officials is virtually certaln. ; 

Grants, Transfersand Donations 

Grants, transfers and donations received or receivable are recognised when the resources that have been transferred meetthe 
cnteria fbr recognition as an asset. A correspondlng liability is raised to the extent that the grant, transfer or donation is 
conditional. The liablHty is transferred to revenue as and when the conditions attached to the grant are met. Grants withou^ any 
conditions attached are recognlsed as revenue when the asset is recognised, j 

1.13 Investment income I 

i 

Investment income is recognised on a time-proportion basis using the effective interest method. j 

1.14 Comparativfl flgures | 

Where necessary, comparative figures have been reclassified to conform to changes in presentatlon in the current year. | 

I 

When the pnesentatlon or olassification of Items in the annual financiat Statements is amended, prior period comparativè 
amounts are restated. The nature and reason for the rectassification is dlsdosed. Where accounting errors have beerii 
identified in the current year, the correction is made retrospectlvely as far as is practicable, and the prior year comparatlves 
are restated aocordingly. Where there has been a change in accounting poHcy In the Ourrent year, the adjustment is madè 
retrospectively as far as is practicable, end the prior year comperetives are restated acoordingly. j 

Budget infprmation in accordance wlth GRAP 1, has been provided in an annexure to these financial statements. I 

I 

1.15 Unauthorisedexpendlture 

Unauthorised expenditure is expenditure that has not been budgeted, expenditure that is not in terms of the condltions of ari 
altocōtion received from another sphere of govemmeht. municipality or organ of state and expendlture in the form of a grani 
that i$ not permitted in terms of the Municipal Finance Management Act (Act No,56 of 2003). Unauthorised expenditure is 
accounted for a$ an expen3e in the Statoment of Financiai Performance and where recovered. it is subsequently accounted 
fbr as revenue in the Statement of Financial Performanoe. ! 


I 
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1.16 Frgltloss and wastflful expendlture 


Fmitless and wasteful ejfpenditure is expenditure that was made ]n vam and would have been avoided had reasonable »re 
been exercised. Fruitless and wastefui expenditure is accounted for as expendrture m Statement of ^ 
Performance and where recoversd, it is subsequently accounted for as revenue m the Statement of Financial Performance. 


1.17 Irregular eipenditure 

irregular expendlturs is expenditure that is contrary to the Municipai Finance Management Act (Act of 2003) the 

Municipal Systems Act (Act Nq.32 of 2000), the Public Offiqe Bearers Act (Aot No 20 J f 8) ^ Tyorndrtre ^"reauTa® 
Municipality's supply chain managsment policy. Irregular expenditure exc!udes unauthonsed 
expenditure is acwunted fbr as expenditure in the Statement of Financial Perfornnance and where recovered, it is 
subsequently accounted for as revenue in the Statement qf Financial Performance. 


1.18 Presentatlon ofCurrency 

These anhua! flnancial statements are presented in South African Rand. 


1.19 Offsetting 

Assets, liabilltles, revenue and expenses have not been offset except when offsetting is required or permitted by a Standard 
of GRAP. 

1.20 Conditlonal Grants and receipts 


Revenue from the recovery of unauthorlsed, irregular, fruitless and wasteful expenditure is based on ie jslated pro^dure^ 
indudlng those set out in the Muniqipal Finance Management Act (Act No,56 of 2003) and is recognised when the recovery 
thereof from the responsible councillors or officials is vlrtually certain. 
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Flgures in Rand ^ ^ 


2010 i 


2. Biological assets 


Other bearer biologicai assats 


1 


2011 


2010 : 1 

Fair Value 

Canying value 

Fair Value 

Carrying value 

1,311,320 

1,311,320 

1,568,760 

1 ,568,760 

” 


Reoonciliation of carrying valued of biological assets - 2011 


Game 

Other baarer biological 
assets 


Opening 

Balance 


1,568,760 


1,568,760 


Additions Decreases due 
to harvest / 
sales 

208,140 (218,340) 

143,200 (251,440) 


351,340 (469,780) 


Dlsposals Gains or lossesOther changes, Total 
arlsing from movements 
changes In fair 
vaiue 

52,000 (41,800) 

(158,000) 8,800 - 1,311*32' 


(1 58,P00) 60,800 


(41,800) 


1,311,32 


Reconciliation of carrying value of biological assets ■ 2010 


Game 

Other bearer biological 
assets 


Opening Addilions 
Balance 

1.526.960 208,140 

1.528.960 208,140 


Decreōses dua Transfers 
to harvest / 
sales 

(218,340) (1,568.760) 

1,568,760 


(218,340) 


Gains or losses Total 
arlsing from 
changes in fair 
value 
52,000 

1,568,760 


52,000 1,568,760 


Non - Financial Information 

Quantities of each biological asset 

Game 


1,010 1,433 


There was a significant drop in the number of Springboks. The depaHment of Environment and Tourism is of the opinon that 
this was due to the Rift Valley fever that was wldespread durlng the year currently under review. An areial count oould also 
not be performed because of the overgrown grass, thus making it impossible to perform the areia! count instead a ground 
one was performed. 

Nlethods and assumptions used in determining fair value 


Tokologo Municipality is engaged in game farming. The balance sheet valuatlon of biological assets is based on an actual 
count and the unit values on market prices. 


3. Investment property 




2011 



2010 




Provisional 

amount 

Accumulated 

depreciation 

Carrying value 

Provisional 

amount 

Accumulated 

depreciation 

Carrying vajue 

Investment property 

114,999 

- 

114,999 

114,999 

- 

114,9, 

I 

99 


Reconciliation of carrying value of investment property - 2011 


Investment property 


Opening Total 
Balance 

114,999 114,999 
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2010 


3. Investmant property (contlnued) 

ReconcilietEon of carrying value of investment property - 2010 


investment property 


Opening Total 

Balance 

114,999 114,999; 


Investment property comprises grazing fieids commonly described as camp sites. Their main purpose is tor renting out to 
livestock farmers for grazlng. Thelr carrying amounts have been measured at prōvisional amounts in terms of Directive 4 
of the Accounting Standards Board issued in March 2009, The Municipōlity has planned to Implement vanous stsps to 
establish the oorrect value of investment property in terms of GRAP 16 for the financial year ended 30 June 2012. 


4. Property, plant and equipment 


2011 


2010 


Land &. Buildlngs 

Infrastructure 

Community 

Finance lease assets 

Other property, plant and 

equipment 

Total 


Cost/ 

Provisional 

amount 

Accumulated 

depreciation 

Carrying value 

Cost/ 

Provisional 

emount 

Accuitiulated ' 
depreciatlon 

Carrying valu 

5 

11,823.839 

187,716,461 

5,110,272 

658,039 

5,153,861 

(1,335,110) 

(163,884) 

(394,895) 

(453,122) 

11,823,839 

186,381,371 

4,946,388 

263,144 

4,710,739 

11,823,639 
147,138,489 
5,110,272 
812,862 
4,621 ,830 

(626,888) 

(43,200) 

(394,895) 

(195,762) 

11,823,839 
146,511, 60 |l 
5,062,072 
417,967 
4,426,06^ 

210,472,492 

(2,347,011) 

208,125,481 

169,507,292 

(1.266,745) 

168,241,54^7 


Reconciliation of carrying value of propertyj plant and equlpment - 2011 


Land & Buildings 
infrastructure 
Community 
Finance lease assets 

Other property, plant and aquipment owned 


Openlng 
Balance 
11,823,839 
146,311,601 
5,062,072 
417,967 
4,426,068 


Additlons Other ōhanges, Depreclation 
movements 


40,577,992 


542,031 


(154,823) 


(708,222) 

(115,684) 

(257.360) 


Total 

11,823,839 

186,381,371 

4,946,388 

263,144 

4,710,739 


Buildings 
Infrastructure 
Community 
Finance lease assets 

Other property, plant end equipment owned 


168,241,547 

41,120,023 

(154,823) 

(1,081,266) 

208,125,481 

y, plant and equipment - 2010 




Opening 

Additions 

Other changes. 

Depredation 

Totai 

Balance 


movements 



11,823,839 

. 

. 

- 

11,823,839 

117,597.721 

27,581 .320 

1,959,448 

(526,888) 

146,511,601 

5,110,272 

. 

- 

(48,200) 

5,062,072 

61 1 .947 

- 

(528) 

(193,452) 

417,967 

4,233,605 

227,859 

- 

(35,396) 

4,426,068 

139,377,384 

27,809,179 

1,958,920 

(903,936) 

168,241,547 


Assets subject to flnance lease (Net carrying amount) 
Other property, plant and equipment 


263,144 417,9^7 


Transitional provisions 
Property, plant and equipment 
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4. Property, plant and equipmflnt (continued) 

In accordance with Directlve 4 transitional provisions of the Accounting Standards Board, property, plant and equipmei^t 
acquired before 01 July 2006 was recognised at provisional amounts, A valuation of these assets will be undertaken In'the 
201 1/201 2 financial year. 

5- InvAstments 

Atfairvalue 

Listed shares 269,403 278,994 


Non-current assets I 

At fair value through surplus or defldt - designated 269,493 275,994 

The municlpality has not reclassified any financial assets from cost or amortised cost to fair value, or from fair value to cost or 
amqrtised cost during the current or prior year, 

6. Inventories 

Towns hip d evelop ments 1 , 339 ,442 1 ,339 ,442 

Chemicals ■ ■ 

Spare parts ■ , r 

Water ^ 

1,339,442 1,339,442 


Inventories comprise township devèlopments, chemicals, spare parts and water, All these inventory items have been 
recognised in terms of the transltlonal provisions contained in Directive 4 of the Accounting Standards Board issued in 
March 2009. Chemicals, spare parts and water have been at recognlsed at Rnil. This provisional amount was used 
because the information to measure inventories wa$ Incomplete at balance sheet date. 

The municipality has planned to implement varlous steps to establish the correct vōlue of inventory Items in terms of GRAP 
1 2 in the financial year ending 30 June 201 2. 

7. Other receivables from exchanga transactions 


Trade debtors 49,228 ! |- 

Other receivables 460,336 323,072 

509,564 323,072 


Reconcillatton of provision for impairment of trade and other receivablos 

Opening balance 6,002,022 3,926,589 

Provision for Impairment 24,644,541 2,075,43J3 

30,646,563 6,002,02^ 


The creation and release of prdvision for impaired recelvables have been included in operating e^penses In the statemerit 
of financial performance (note 22), Amounts charged to the allowance account are generally written off when there is no 
expectatlOiri Of recovering additional cash. 

8. VAT receivabie 


VAT 3,108,223 2,406,9l|3 

The carrying amounts of VAT receivable approximates fair value due to its short-term nature. ' 

VAT is payable on the recelpts basis- VAT is paid over to SARS only once payment is received from debtors. 
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9. Trade recelvables from exchange transactlons 


Grose belancas 

Rates 

Electricity 

Water 

Sewerage 

Refuse 


14,435,033 

4,433,165 

399,576 

14,550,325 

9,631,938 

«,453.037 


13,374,318 

3,230.45l| 

374,349 

12,277,218 

8,128,30^ 

37,384,645 


Less; Provision for bad dabts 

Rates 

Electricity 

water 

Sewsrage 

Refuse 


(6,210,051) (2,147,21^) 

(3,732,594) (518,642) 

(336,431) (60,101) 

(12,257,680) (1,971,080) 

(8,109,808) (1,304,982) 

(30,646,564) (6,002,022) 


Net balance 

RateS 

Electricity 

Water 

Sewerage 

Reftise 


8,224,982 

700,571 

63,145 

2,300,645 

1,522,130 

12,811,473 


11,227,101 

2,711,809 

314,248 

10,306,1138 

5,823,327 

31.382,623 


Rates 

Current (0 -30 days) 
31 - 60 days 
61-90 days 
91 - 120 days 
121 - 150 days 
>150 days 


435.793 

412,005 

416,605 

6,960.579 


285,fl6S 

235,769 

217,806 

214,438 

207,70[1 

10,066,219 


8,224,982 11,227,i0fl 


Electricity 

Current (0 -30 days) 
31 - 60 days 
61 - 90 days 
91-120 days 
121 - 365 days 
> 365 days 


47,348 6S,8Sp 

30,239 56j94b 

35,178 52, '60,9 

587,756 51,796 

50,168 
2,431 ;4q8 

700,571” 2,71i;Bq9 


Water 

Current (0 -30 days) 
31-60 days 
61-90 days 
91 - 120 days 
121 - 365 days 
> 385 days 


4,761 7i9S2 

2,612 6;599 

3,150 6;0^6 

52,622 6;0(j2 

5i8l|4 
2S1i755 

63.145 314;246 


Sewerage 

Current (0 -30 days) 


134,096 


2611,776 
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9, Trade receivables 

31 - 60 days 
61-90 days 
91 - 120 days 
121 -365days 
> 365 days 


Refuse 

Current (0 -30 days) 
31-60 days 
61 - 90 days 
91-120 days 
121 - 365days 
> 365 days 


Notes to the Annual Financial Stataments 


from e)£change transactions (contlnued) 


2011 

2010 : 

117,606 

216,429 

115,708 

199,939 

1.933,235 

196,847 


190,664 

- 

9,240.433 

2,300,645 

10,306,136 

84,620 

173,3h3 

76,017 

143,290 

76,773 

132,373 

1,282,720 

130,3'26 

. 

126,^32 

- 

6,117,79^ 


1,522,130 


6,823,327 


Summary of debtors by customer classiflcation 


Consumers 
Current (0 -30 days) 

31-60 days 
61 - 90 days 
91-120 days 
121 - 365 days 
> 365 days 

Less: Provision for bad debts 


854,186 

683,379 

673,949 

538,165 

5,060,470 

33,205,271 


41,120,920 

! r 

(28,998,430) 

i r 

12,122,490 

i 1- 


industrial/ commercial 

Current (0 -30 days) 

31 - 60 days 
61 - 90 days 
91 - 120 days 
121 -365 days 
> 365 days 


Less: Provision for bad debts 


44,326 

40,527 

72.385 

33,006 

614,561 

951,056 


1.756,351 

(1,236,584) 

517,777 


National and provincial government 

Current {0 -30 days) 

31 - 60 days 
61 - 90 days 
91-120days 
121 -3S5days 
> 365 days 


Less; Provision for bad debts 


7,796 
9,162 
8,742 
8,394 
65,085 
481 ,573 

560,757 

(409,549) 

171,208 


Total 

Current (0 -30 days) 
31 - 60 days 
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S, Trade recelvables frcm evchange transactions (continued) 
61 - 90 days 
91-120 days 
121 - 365 deys 
> 365 days 

Less: Provislon for bad debts 


Less^ Provision for debt impairment 

> 365 days: Provision based on the provisions of lAS 39 


Reconciliation of bad debt provlslon 
Balance at beginning of the year 
Contributions to provision 


2011 

2010 I I 

760,576 

i 

679,565 

I 

5,740,116 

i - 

34,637,905 

- 

43,458,033 

I 

(30,646,564) 

I "l 

12,811,474 

! J 

i 1 

(30,646,564) 

! 

(6,002,02^) 

31,382,623 

37,384,645 

(18,571,150) 

(6,002.022) 

12,811.473 

31,382,623 


I I 

Tne creation and release of provlsion for impaired receivables have been included in operating ex^nses in the statemeipt qf 
financial performance (note ). Unwind of discount is Included in XXX in the statemerit of fmancial Amounts 

charged to the ailovi/ance account are generally wrltten off when there is no expectation of recovering additional cas . , 


10. Cash and cash equivalenta 

Cash and cash equivalents consist of: 

Short-term deposlts 
Bank overdraft 


Current assets 
Current liabilities 


6,667,278 

(4,484,472) 


34,064,942 

(1,036,^}i) 


2,182,306 

33,028, pO}l 

6,667.278 

34,064)942 

(4.484,472) 

(1,036)9^1) 

2,182,806 

33,028;00;1 

1 1 


Cash and cash equivalents comphses oash with banks and short-term deposits. Cash 

liquid investments that are held with reglstered banklng institutions with matuntles of three months or less and are subject to 
an inslgnificant risk of change in value. The oarrying amounts therefore approximates thelr fair values. i 

i 

The munlclpality had the following bank accounts j 


Account number / description 

Bank stōtement balancōs Cash book balarices 1 | 

June 30 20l1 JuneSO. 2010 June 30, 2009 June30, 2011 June 30, 2010 June30,20p9 

First National Bank - Current 

(3,636,547) 

1 ,093,046 

859.966 

(4,484.472) 

(1,036,941) 

(7.817j,92b) 

accOuht - 62021 285748 

First National Bank - Currerit 

4,637,558 

- 

- 

4,637,558 

- 

■ 

account - 62290902678 

First National Bank - Money 

- 

32,126,980 

54,485,702 

- 

32,128,980 

54,484.702 

Market - 62029303542 

First National Bank - 32 Day 

115,228 

110,390 

1 04,431 

115,228 

111,050 

104,370 

Deposit- 74037631 633 

First Natlonal Bank- Fixed 

10,145 

10,145 

10,145 

10,145 

10,145 

io,ils 

i 

Deposit- 71037990209 

Flrst National Bank - 32 Day 

49,142 

47,643 

45,669 

49,142 

47,643 

45,669 

DepOSit -74037601 777 

Standard Bank - 32 Day Deposit 

1,827,060 

1,740,556 

1,636,563 

1 ,827,060 

1,740,556 

1,636,563 

- 048866393 

Standard Bank - 32 Day 

28,146 

27,228 

26,048 

28,146 

27,228 

26,048 


Deposit- 04SS65303 
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^ ^ ^ 2011 2010 i I 

Fig ures in Rand ^ 

i 

10. cash and cash equivaLent s (continued) ^ 

■ 3,030,732 35,157,988 57,168,524 2,182.807 33,028,661 483490.5^ 


11. Non current portion of finance lease obligation 

Minimum lease payments due 

- within one year 

- in second to fifth year inclusive 

less: future finance charges (within one year) 

less; future finance charges (in second to fifth yaar induslve) 

Present velue of mlnlmum lease payments 

Present value of minimum lease paymants due 

- within one year 

- in second to fifth year inclusive 


220,168 

247,428 

'467,596 

(93.270) 

(66,152) 

308,174 


93,270 

214,904 

308,174 


243,^64 

467,59^ 

' 711,1|79 
(71,5lè) 
(I59,42ll) 

480,239 


71,519 

408,720 

480,239 


Non-current llabilities 
Current liabilities 


181,276 

126,896^ 

308,174 


308,1 7f 
172,065 

480,239 


Minolta leese has es^pired and was not nsnewed is currently running on a month to month until it is replaoed. ^ j 

12- Current unspent conditional grants and recelpts i j 


Unspent conditional grants and recelpts comprises of: 

Unspent Conditional Grantsfrom other spheres of Government 
Muhicipal Infrastructure Grant 

Movement during the year 

Balahoe at the beglnning of the year 
Addltions during the year 
Income recognition during the year 


23,292,894 

14,845,000 

(38,137,894) 


23 , 29^894 


47,072,3^5 

12,850.000 

(36,629,471) 

23,292,8945 


See note 20 for reconciliōtion of grants from Natlonai/District Munidpality. 
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13 . provlsions 

ReconclllatiDn of provisionS - 2011 


Rehabilitation of Landfill Sites 
Leave pay provision 


Reconciliation of provisions - 2010 


Environmental rehabilitation 
Leave pay provision 
Rehabitation of Landfill Sltes 


Non-cun-ent liabilities 
Cun-ent Habilities 


2011 


2010 



Opening 

Balance 

1.746,866 

1,773,036 

Additions 

12,894,737 

446,904 

Utilised durlng 
the year 
(521,404) 
(81,864) 

Total 1 

14,120,199! 
2,138,126 i 


3.519,952 

13,341,641 

(603,265) 

16.258.325 1 

Opening 

Balance 

1,155,724 

Contributlons 
to provision 
1,746,366 
690,832 
1,746,366 

Utilised during 
the year 

(103,520) 

Reversed 
during the year 

(1,746,866) 

i ! 

Totai ! 

! ! 

1,746,366! ! 
1,773,086 

' 1 

1,185,724 

4,184,614 

(103,520) 

(1,746,866) 

3.519, 952j j 




14,120,199 

2.138,126 

I I 

1 ,746,366 

1 .773,086 




16.258,325 

3,519,952 


The provision for leave pay relates to an obligation which arlses as a result of leave accruing to employees based on the 
number of leave days accrued {capped to a maxiniunri of 48 days) and the employee pay rates- ! 


The provision for rehabiiitation of landfiH sltes relates to the legal obligation to ^ 

disposai, It Is based on professional estimates received and is expected to be incurred wlthin the next twelve months, | 


14. Trade and other payables froiTi evchange transactions 

Trade payables 

Payments received in advanced 
Accruals 

Accmed Lease Interest 
Other Creditors 


1 5. Consuiner deposits 

Hectricity and water 
Water 

Hall deposits 


16. Property Rates 

Rates received 

Residentia! 

Less: Inccme forgone 


6,036.306 

50,465 

542,564 

2.774 

321 

9,420; 158 
5,896;0d0 
(3281188) 

1 i: 

1 1 

6,632,430 

14,934970 

I 

321.164 

(50) 

(717) 

i I 
: ! 

302,736 

! i _ 

3fl8 

320,397 

304OS4 

2,899,700 

(1,198,615) 

; ! 

2,952,602 

(217,C|79) 

1,701,085 

2,735,523 
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2010 i 


17. Servlce charses 

Sale of electricity 
Saie of water 

Sewarage and sanitation charges 
Refuse remova! 


I ^ 

9,169,409 7,201,471! 

460,41 0 274,671 1 

2,663,509 2,506,695| 

1,845,265 1,576,4^! 

T4,358,613 11,559,52lj 


I I 
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Figures in Rand 

2011 

2010 i 

18, Govemment grants and subsidies 



Municipal Infrastructure Grant 


504,000 : 

Lejweleputswa District Municipality Grant 

- 

751,883. 

Intergrated National Electricification Programme Grant 

3,000,000 

92,000! 

COGTA CFO's Subsldy 

500,000 

: -! 

Municipal Systems Impnovements Grant 

750,000 

735,000: 

Financial Management Grant 

1,200,000 

750,000 ! 

EquitablQ Share 

34,525,383 

27,728,726 i 

Development Bank of South Africa Grant 

- 

462,735! 

Munlcipal Infrastructure Grant 

38,137,894 

36,629,471 ! 

Department of Watar Affairs Grant (BULK Water) 

6,882.519 




84,995,796 

67,653,815 

Equitable Share 

In terms of the Constitution, this grant is usaci to subsidise the provision of basio services to Indlgent community members aš 
well as tō subsidise the municapality's operations. 

All registered indigents received a monthly subsidy from the Equitable Share Grant. 

Municipal Infrastructure Grant 

Balance unspent at beglnnlng of year 

23,292,894 

47.072.365! 

Current"year receipts 

14,845,000 

12,850,0001 

Condltlons met - transferred to revenue 

(38,137,894) 

(36,629,471 ) 

Condltions still to be met - remain liabilities (see note 12) 

COGTA CFO*s Salary Subsidy 


23,292,894; 

Currant-year recelpts 

500,000 

! _ 

Conditions met - transferred to revenue 

Conditions stlH to be met - remain liabilities (see note 12) 

Provide explanations of conditlons stHl to be met and other relevant information 

Municipal Systems Improvement Grant 

(500,000) 

1 

Current-year receipts 

750,000 

735,obo 

Conditions met - transferred to revenue 

(750,000) 

(735,000) 

Financial Management Grant 

Current-year receipts 

1 ,200,000 

750,000; 

Conditions met - transferred to revenue 

(1,200,000) 

(750, ObO) 

Intergrated National Electriflcatlon Programme Grant 

Cument-year receipts 

3,000,000 

92,000: 

Conditions met - transferred to revenue 

(3,000,000) 

(92,000) 
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2011 

2010 : 

18. Govemment grants and subsidies (continued) 

Conditions still to be met - remaln llabilltles (see note 12) 

Provide explanation3 of conditions still to be met and other relevant infomnation 

Dapartment Water Affairs (BULK Water) Grant 

- 

I ; 

Current-year receipts 

6,882,519 

I 

Conditions met - transferred to revenue 

Conditions still to be met - ramain llabiHtles (see note 12) 

Provide explanations of conditions stlll to be met and other relevant information 

(6,882,819) 

' ‘ 


19. General expenses 


Acoomodation 

327,750 


Advertising 

188,205 

260,873: 

Assets experised 

- 

833: 

Audlt committee 

22.321 

: - 

Bank charges 

288,753 

195,093 

Chemicals 

179,400 

, 

Cleanlng 

14,754 

251: 

Community development and trainlng 

117,498 

26,998 

Conferences and semlnars 

90 

4.d50 

Consumables 

2,873 

: - 

Contribution to landfill sites rehabilltatlon 

12.894,737 

1,746,866 

Electrlcity 

- 

222,898 

Entertainment 

183,015 

117,612 

IDP/LED 

543,461 

185,356 

Loss on operations 

24,000 

: - 

Fuel and oil 

560,154 

451 .878 

IT expenses 

94,005 

6,806 

Insurance 

236,220 

292,470 

Lease rentals on operatlng lease 

180,070 

303,072 

Medical e^penses 

4,214 

; - 

Miscellaneous office expenses 

157,034 

123,135 

Motor vehide expenses 

23,467 

- 

Postaga and courier 

17,901 

13,242 

Printing and stationery 

211,578 

192,385 

Refuse 

32.056 

38,619 

Staff weifare 

4,923 

9,330 

Subscriptions and membership fees 

336,366 

100,000 

Telephone and fax 

715,821 

567,416 

Tralning 

614,385 

212,302 

Travel - local 

1,618,059 

1 ,367,960 

uniforms 

114,025 

3,947 

Water 

1,973 

18,561 


19,658,808 

6,481,703 
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Figures ih Rand 

2011 

2010 : 

20- Employee related costs 

Salaries and wages 

13,422,159 

10.456,516 

Performance and other bonus 

790,573 

756,557 

Medical aid - company contributions 

653,643 

645,113 

U!F 

112,177 

232,332 

WCA 

52,566 

■ - 

Leave pay provision charge 

377,509 

532,672 

Post-employment benefits - Pension - Defined oontribution plan 

1,357,325 

1,817,821 

Transport allowance 

873,560 

763,570 

Overtime payments 

451,746 

394,858 

Acting allowances 

- 

18,553 

Housing benefits and allowances 

- 

18,602 


18,091,263 

15,741,593 

Remuneration of Municipal Manager 

Annual Remuneration 

536,752 

511,302 

Gontributions to UlF, Medical and Penslon Funds 

1,497 

1,719 


538,249 

513,521 

Remuneration of Chief Finance Offlcer 

Annual Remuneration 

390,000 

185,425 

Car Allowance 

180,000 

52,500 

Contributions to UIF, Medical and Pension Funds 

1.497 

1,003 

Housing allowance 

- 

14,000 


571,497 

252,928 

Corporate and human resources (corparats services) 

Annual Remuneratlon 

345,947 

317,871 

Car Allowance 

102,000 

102.000 

Contributlons to UIF, Medical and Pension Funds 

1,497 

1,719 

Housing allowances 

12,000 

12,000 


461,444 

433,590 

Remuneraftion of Technical Manager 

Annual Remuneration 

345,947 

264,393 

Car Allowance 

90,000 

75,000 

Contributions to UIF, Medical and Pension Funds 

1,497 

1,433 

Housing Allowance 

24,000 

20,000 


461,444 

361,326 

21. Remuneration of Councillors 

Executive Mayor 

423,462 

451,711 

Councillors 

1,073,687 

1,174,;1S2 


1,497,149 

1,625,893 


In-kind benefits 

The Mayor is provided with an office with secretarial support and an officiai vehicle with a driver at the cost of the Council. 
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Figures in Rand 

2011 

2010 

22. Debt impairment 

Contributions to debt Impairment provision 

24,644,541 

1,625,704 

23. Intarast and dlvidand earnad 

Dividend revenue 

Listed flnancial assets - Locai 

2,117 

' - 

Bank 

1,164,740 

2,540,429 

Interest charged on trade and other receivables 

509,335 

471,005 


1,674,125 

3,011,434 


1,676,242 3,011,434 


The amount included in interest earned arising from exchange transactions amounted to 

509,385 (2010: R471,005). 


The amount included in interest earned arising from non-exchange transacticns 
R2,540.429). 

amounted to 1,164,740 

(2009: : 

24. Depreciatioh and amcrtisation 

Property, plant and equipment 

1 ,236,090 

849,040 

Intangible assets 

146,271 

- 


1,382,361 

849,040 

25- Gains or losses on biologica) assets 

Gains or losses ahsing from a change in fair value less pqint of sale CQsts 

(129,41 3) 

41 ,800 

26. Finance costs 

Trade and other payables 

11,477 

_ 

Finance leases 

37,847 

90,724 

Other interest paid on consumer accounts 

- 

812 


99,324 91,536 


27. Contracted Services 

Specialist Services 

8,472,885 

3,903,898 

Gontracted specialist services are for legal, valuatlon and financial management, accounting services, Intemal Audit and 
Risk Assessment 

28. Grants and Subsidies paid 

Other subsidies 

MFMA Conversion 

1,137,830 

- 

HIV/Aids progrannme 

8,732 

- 

Pauper Funerals 

16,800 

- 

Free Basic Electrlcity 

19,703 

116,291 

Indegents Banitation 

2,815 


Indegents Sewerage 

86,923 

- 

indegent Refuse 

59,927 

- 

MSIQ 

12,939 

- 
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2011 

2010 

23- Grants and subsidies paid (continued) 


1,345,669 

116,291 

29. Bulk purchases 

Electricity 

3,564,193 

9,313,452 

Water 

2,284,434 

282,823 


10,848,627 

9,596,275 

30. Cash generated from oparatlans 

Surplus 

Adjustments for: 

10,162,755 

40,990,530 

Depreciation and amcrtisation 

1,382,361 

849,040 

Gain (loss) on sale of assets and liabllities 

128,808 

(41,800) 

Fair value adjustments 

103,419 

. 

Flnance costs - Finance leases 

87,847 

90,724 

Debt impaimnent 

24,644,541 

1 ,625,704 

Mōvements in provisions 

12,738,373 

2,334,228 

Other non-cash items 

Changes in working capital: 

(147,933) 

(1,460,262) 

Other receivabtes from exchange transactions 

(186,492) 

196,530 

Consumar debtors 

(6,073,391) 

(4,097,830) 

Prepayments 

(9,491) 

- 

Trade and other payables from exchange transactions 

(8,355,546) 

6,689,432 

VAT 

(701,310) 

(11,081,354) 

Current unspent conditional grants and receipts 

(23,292,394) 

(23,779,471) 

Consumer deposits 

17,313 

303,084 

31 . Commitments 

Authorised capital ekpenditure 

10,498,360 

12,618,555 

Contracted for and authorised 

* Property, plant and equlpment 

64,855,000 

40,531 ,365 


This committed expenditure relates to the BULK project and the Municipal Infrastructure Grant allocatlon for 2011/12, 

32. Prior period errors 

Are as a resuit of leases being calculated without considering the eecalation. Aesets recorder in the incorrect periods. 
Assats expensed Instead of being capitalised. Duplications in the previous year. Reversals of duplicated staie chequas- 
Income recorded in the incorrect period- 

The correction of the error(s) rasults In adjustments as follows; Assets, liabilitles, income and expen3es. 


Statement of Hnancial position 


Unspont Portion 

6,491,835 

- 

Accruals 

1,902,918 

- 

Bank 

83,936 

- 

Bank 

- 

24,884 

Opening Accumulated Surplus or Deficit 

247,349 

632,303 

Statement of financial perTonnance 

Income recorded in 201 1 


48,719 

Interest duplicated 

2,846 

- 

Duplicated expense 


80,823 
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2010 


32. Prior period errors (continued) 
Duplicated investment nevenue; Audit query 
Duplicated accmals: Audit query 
Unrecorded 2010 e^pense 

Unrecorded 2010 9 xpense 

Unrecorded prior year interest 

Altocation of revanue in correctyear 

Expenditure ōllocated in 101/11 relating to 09/10 

Legal fee for 201 0: Audit Query 

Capex not recognised as revenue 

Expense capHalised corrected 

Coirection of depreciation of leases 

Con-ect lease cost 

Duplicated expense revese 

Correctetion of VAT and Leases 

33. Risk management 
Liquidity risk 


38,196 

. 

- 

1,902,918 

23,960 

. 

- 

24,884 

- 

3,113 

- 

504,000 

28,786 

_ 

111,736 

. 

- 

6,491,835 

7,260 

- 

- 

153,867 

128,303 


- 

751,883 

- 

320,917 


availabie to cover future commitments. The municipality manages 
l.quidtty nsk thnough an ongoing review of future commitrnents and credit facilltles, 

Rlsk from biologlcat assets 

The municipality is exposed to flnancial risks arising from changes in the market phce of game.The municipality does not 
anticipate that game pnces will declme signlflcantly in the foreseeable future. The municipalrty has not entered into 
^ manage tjje nsk of a decline in game prices. The municipality reviews its outlook for game prices 
momenUs unmarlageabir* flhōncial nsk management There is also the risk of dlseases which at the 

Credit risk 

Credit nsk consists ^alnly of cash deposits, cash equivalents and trade debtors. The municipaltty only deposlts oash with 
major banks with high quality credit standing and limits exp 03 ure to any one counter-party. 

receivabies^^^*^ ejfposed to credit risk at year end are shown in the relevant note for cash and Cōsh equlvalents and trade 
34. Events after the reporting date 


financiōl™ear reporting date to report on. except for equitable share witheld but relating to the 2011/2012 

35. Unauthorlsed expenditiire 


Actual expenditurie exceeded the budgeted expendlture by R5 653 21 1 
Unauthorised expenditure of Rl2 484 608 identified in the prior year (2009) 
Budget exceeded by this amount 


6,653,211 

42.052.000 

42.052.000 5,053.211 


^ cogncil. The munldpality is investigating the matters prior to tabllng to Council 
TOrfurther action to be takon, The limited resources within the municipality have led to this process belng very slow. 

All the matters noted above will be finalised by the end of the 2011/2012. 


35- Fruitless and wasteful expenditure 
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36. Fruitless and wasteful expenditure (CDntinuad) 

Erecting a fence at mone than the average market price: Tender price R598 

076 and average recalculated prfce by audit R343 358 

interest paid for late payirtents 

Fruitless and wasteful expendlture 2009: R2 078 675 


254,718 

22,821 

277,539 


The tender costs for erecting the cemetry fence, was calculated by the concultant The oplnion of the munlcipality was that 
the other lower puotations mlght create a problem with contractors unable to complete the project, Howeverthe municipalitv 
is m the process of acqunng the workings for the prlce, and this will be table to councll for further action. 

Interest paid; The interest could not be avoided but will be tabled to council for further action. 

The expendlture relating to 2009 will be investigated during 2011/2012 and the raport tōbled to council for lurther actlon. 

37. Irregular expendlture 


Opening balance 

Addi Irregular Expenditure - currentyear 
Less: Amounts condoned 
Less; Amounts recoverable (not condoned) 
Less: Amounts not recoverable (not condoned) 


13,801,279 4,687,397 

9.113,882 


13,301,279 13,801,279 


The municipatity has not yet Investigated these matters and as suoh not yet tabted to 
capacity, butwill endevourto have thenn dealtwith durlng the 2011/2012, 


council. Thls malnly due to lack of 


A register and methodology for identlfying, recording, investigating and Subsequently tabling to Councll will be prepared 
soon so that the matters can be captured and dealt with spaadily and on a continual basis- 


38. Additional disclosure in terms of Municipal Flnance Management Act 


Contrlbutions to organlsed local government (SALGA) 


Current year subscription / fee 
Amount pald - current year 

Auditfees 

Amount paid - cuirent year 
CounclMors' arrear consumer accounts 

The following Counciliors had arrear accounts outstanding for more than 
June 30, 2011 


Councillor Obotseng; Account 1 
Cquncitlor Obotseng: Account 2 
Councillor Mabote 
Councillor Mongana 
Councillor Lentsha: Account 1 
Counciilor Lentsha 


300,000 

_ 

(300,000) 

- 

- 

- 

4,166,996 



90 daysat June 30, 2011:- 


Outstanding 

Outstandlng 

Total 

less than 90 

more than 90 


days 

days 


168 

4,454 

4,622 

168 

3,432 

3,600 

929 

382 

1,311 

164 

3,168 

3,332 

164 

3,128 

3,292 

164 

2,205 

2,369 

1,757 

16,769 

18,526 
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38. Additional disclosure in terme of Municipal Finance Managsmant Act (contlnued) 

During the year the following Councillors' had arrear accounts outstandlng for more than 90 days. 

39. Deviation from supply chain managament regulations 

Paragraph 12(1)(d)(i) of Government gazette No, 27Ō3S issued on 30 May 200S states that a supply chain management 
policy must provide for the procurement of goods and services by way of a competltive blddlng process, 

Paragraph 36 of the same gazette states that the accountlng offlcer may dlspense with the official procurement process in 
certain circumstances, provlded that he records the reasons for any deviations and reports them to the next meetlng of the 
accounting officer and includes a note to tha annual financial statements. 

Financial management services were procured during the financial year under review and the pnocess followed in procuring 
those goods deviated from the provisions of paragraph 12(1)(d)(l) as stated ebove. The reasons for these deviations were 
documented and reported to the accounting officer who considered them and subsequently approved the deviation from the 
nonna) supply chain management regulations. 

The municipality often engages in supplies where three quotations are impossible to acquire due to the limited suppliers in 
the immediate vicinity. These sevices are mainly for catering purposes, vehicle maintenance and repairs, Deviations are 
included with the document approved by the head of department and approved by mamanegement 
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